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 Global oil prices were mixed, as the United States experienced an 
increase in supply for their volume of oil, while demand is expected to 
be negatively affected by the trade war between the US and China. 
However, according to the latest short-term forecast from the US 
Energy Information Administration (dated May 7, 2019), oil production 
is expected to be around 30.3 million bpd in 2019, and 29.8 million 
bpd in 2020. Brent Crude fell 1.86% WoW to USD63.29/bbl, while 
WTI crude gained 0.92% WoW, closing at USD53.99/bbl. 

 US Treasury yields declined as the market has begun pricing in the 
increased possibility of Fed rate cuts because of record unemployment, 
despite lower than expected job creation. US yields fell 7.46 bps on average, 
with the 10-year falling by 4.37 bps, ending at 2.0809%. 

 German bund yields continue to fall as investors buy the safe haven asset 
amid economic growth concerns around the world. Yields were down 4.52 
bps WoW on average with the 10-year falling by 5.50 bps to -0.26%. 

 Japan bond yields continue to fall as investors continue to buy long-dated 
bonds on expectations of interest rate cuts by the US Fed and potentially the 
Eurozone. Yields were down 2.12 bps on average with the 10-year falling by 
2.50 bps to -0.125%. 

 Key events that transpired during the week: 

 US-Mexico trade tensions came into an end as an agreement was 
reached 

 The Caixin China services PMI declined to 52.7 in May, down from 
54.5 in April 

 ECB delays interest rate hikes until at least 1H2020 

 US equities rose as Trump's threat of imposing tariffs on Mexico was 
suspended after a cooperation to curb illegal immigration was agreed 
upon. The market rose despite the selling of tech sector shares with 
news of tougher government regulation. Stronger expectations of 
policy easing by the Fed amid disappointing job creation data also 
sparked risk-on sentiment. The DJIA closed at 25,983.94 (4.71% 
WoW) while the S&P 500 closed at 2,873.34 (4.41% WoW). 

 Asian stocks remained resilient and mostly closed in the green 
despite the escalating trade war between the US and China. The 
rebound of the region continues after its sharp decline owing to the 
escalating trade tensions. The agreement reached by US and Mexico 
also contributed to the rise of Asian Stocks in the past week. The 
MSCI APxJ closed at 503.41 (+0.99% WoW). 

 European stocks rose despite fears that trade tensions will spillover 
in the region, especially in the automotive sector. The ECB 
announced it will not impose any policy easing until 1H2020. 
However, there was optimism surrounding a potential rate cut by the 
US Fed this year. The MSCI Europe closed at 127.28 (+2.26%WoW). 

Global equity indices rose as trade tensions were tamed with a US-Mexico agreement and offset by expectations of general policy 
easing of monetary authorities, also resutling in declining yields. Meanwhile. oil prices were mixed as supply rises and demand is 
expected to fall amid the trade wars.  

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPI is 
not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss 
that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past 
performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

3.94% 

2.26% 

0.99% 

4.71% 4.41% 

0.0%

1.0%

2.0%

3.0%

4.0%

5.0%

MSCI
World

MSCI
Europe

MSCI Asia
ex-Japan

DJIA S&P 500

-7.3 bps 
-20.3 bps 

-7.3 bps 

-5.8 bps 
-4.4 bps 

+0.3 bps 

0.000

1.000

2.000

3.000

3m 6m 2y 5y 10y 30y

31-May 7-Jun

+0.8 bps 
-1.1 bps 

-2.0 bps 
-5.5 bps 

-9.3 bps 

-10.0 bps 

-1.500

-1.000

-0.500

0.000

0.500

1.000

1y 2y 5y 10y 20y 30y

31-May 7-Jun

+1.5 bps 

-1.4 bps -2.4 bps 

-3.8 bps 
-2.5 bps 

-4.1 bps 

-0.500

-0.300

-0.100

0.100

0.300

0.500

3m 6m 2y 5y 10y 30y

31-May 7-Jun



USD/PHP 52.160

52.040

EUR/USD 1.1169

1.1334

Foreign Exchange

PSEi Top/Bottom Performers

Local Bond Market Movements

Foreign Exchange

June 10, 2019

Previous Close 05/31/19

Closing 06/07/19

Previous Close 05/31/19

Closing 06/07/19

PSEi Snapshot

 Local fixed income yields continue to decline amid rising expectations of 
interest rate and RRR cuts by the BSP despite the small uptick in inflation 
(3.2%) for May which was still within the 2.8%-3.6% target range. On 
average, yields declined by 31.01bps. 

 Key events that happened during the week:  
 According to the Philippine Statistics Authority (PSA), headline 

inflation was reported at 3.2% in May. The PSA attributed the 
increase in inflation to faster annual increases in the heavily 
weighted subindices of food and non-alcoholic beverages index, as 
well as housing, water, electricity, gas and other fuels. 

 The Nikkei Philippines Manufacturing Purchasing Managers' Index 
(PMI) increased to 51.2 in May from 50.9 in April, the first time in six 
months that headline PMI increased. The increase was attributed 
to   the uptick in factory business with the increase in new orders on 
the back of moderate improvement in demand.  

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange Index hovered around the established 8,000 resistance level  Local Fixed Income yields continued to 
decline as the BSP indicates willingness to make further policy cuts. The Philippine Peso ended slightly stronger despite declining 
local interest rates amid the weakening US Dollar. 
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 The Philippine Peso showed relative strength amidst continued 
escalation of the US-China trade war and minimal increase in 
inflation rates. However, the PHP showed mild weakening toward 
the end of the week due to increased foreign selling in the equity 
market. The USD/PHP pair ended at 52.040 (-0.23% WoW). 

 The Euro strengthened against the dollar after the European Central 
Bank decided to hold off on policy easing until the first half of 2020. 
The EUR/USD rose to 1.1330. 

 The Philippine Stock Exchange Index (PSEi) moved toward the 8,000 
level, briefly breaching the resistance at the begnning of the week at 
8,084.88 and ending at 7,983.98 (1.88% WoW). The BSP remained firm 
with its dovish stance on policy with indications of rate cuts despite the 
increase in inflation to 3.2% in May, which remains within the BSP's 
forecasted range of 2% to 4%. Local growth is expected to do better as 
a result. 
 

 The top performer of the week was First Gen Corp. (PSE ticker: 
FGEN) as a result of their beginning operations for its new LNG terminal 
in Batangas, along with expansionary plans lasting until 2020. 
Meanwhile, the worst performer of the week was PLDT Inc. (PSE 
ticker: TEL) which significantly gapped down throughout the week. 
 

 Key events that transpired during the week: 
 Security Bank Corporation (PSE Ticker: SECB) was 

authorized by the Bangko Sentral ng Pilipinas (BSP) to issue 
long-term certificates of deposit (LTNCD) up to Php20 billion in 
multiple tranches. In addition, Security Bank seeks to redeem 
P10 billion in unsecured subordinated debt notes in July ahead of 
their maturity date in 2024. 

 Petron Corporation (PSE Ticker: PCOR) was authorized by the 
Securities and Exchange Commission (SEC) to offer perpetual 
preferred shares series 3, with an aggregate principal amount of 
Php15 billion and an oversubscription option of up to Php5 billion. 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPI is 
not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss 
that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past 
performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

7,700

7,800

7,900

8,000

8,100

8,200

-50

-25

0

25

5/30 5/31 6/3 6/4 6/6 6/7

Total Net Foreign Flows  (USD Mn) PCOMP

+1.88% WoW;  
Net Foreign Buying: $8.16 Mn 


